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SUBJECT: U.S.-JAPAN TARIFFS BILATERAL: REVISED U.S. OFFER 

1 . U.S. MTN DEL (MCNAMARA ET AL) BEGAN THE SERIES OF MEET- 
INGS ON JUNE 27 WITH JAPANESE DEL (ENDO ET AL) WITH AN 
EXPLANATION OF THE REVISED U.S. OFFER BASED ON TPSC DOCU- 
MENT 78-75. EFFORTS CENTERED ON EXPLAINING THAT THE 
CONVERTED ASP RATES OF DUTY AND CONVERTED RATES ON BALL 
AND ROLLER BEARINGS AND TIRES WOULD PROVIDE AN EQUIVALENT 
LEVEL OF TARIFF REVENUE AFFORDED BY THE ASP AND FINAL LIST 
METHODS OF VALUATION. IN THIS REGARD, MTN DEL POINTED OUT 
THAT SOME CONVERTED RATES WERE ACTUALLY LOWER THAN CURRENT 
NOMINAL RATES. MTN DEL ALSO NOTED THAT THE UNITED STATES, 

IN THE SCHEDULE OF CONCESSIONS FOR THE KENNEDY ROUND 
(GENERAL NOTE 4), AND IN PREVIOUS ROUNDS, RESERVED THE 
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RIGHT TO ADJUST THE RATES OF DUTY IF ASP WERE TO BE ELIMI- 
NATED. U.S. DEL FURTHER EXPLAINED THAT IN RETURN FOR 
ADOPTION OF THE VALUATION CODE AND CONSEQUENT ELIMINATION 
OF ASP AND FINAL LIST, THE U.S. EXPECTED ADDITIONAL TARIFF 
CONCESSIONS ON FERTILIZERS AND GELATIN. MOREOVER, U.S. 

EXPECTED FULL CREDIT FOR FORMULA TARIFF CUTS ON CONVERTED 
RATES. 
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2. U.S. DEL EXPLAINED THAT AS PART OF THE JULY 15 SETTLE- 
MENT, THE U.S. WOULD RESERVE THE RIGHT TO: 

- (A) CONVERT SPECIFIC AND COMPOUND RATES TO AD VALOREM 

RATES; AND 

- (B) SIMPLIFY ITS TARIFF SCHEDULES IN RESPONSE TO 

REQUESTS FROM NUMEROUS TRADING PARTNERS. 

3. IN RESPONSE TO COMPLAINT THAT U.S. HAS STILL NOT OFFERED 
IMPROVEMENTS, U.S. DEL POINTED TO THE LARGE DIFFERENCE IN 
TRADE VALUES OF RESPECTIVE OFFERS WHICH IS HEAVILY IN FAVOR 
OF JAPAN. U.S. DEL INDICATED THAT BALANCE CAN ONLY BE 
ACHIEVED BY SIGNIFICANT ADDITIONAL IMPROVEMENTS BY JAPAN 
(INCLUDING IMPROVEMENTS IN AGRICULTURE) OR LARGE SCALE 
WITHDRAWALS BY U.S. ON ITEMS PRINCIPALLY SUPPLIED BY JAPAN. 

4. JAPANESE REMAINED DISAPPOINTED IN THE LACK OF IMPROVE- 
MENTS IN THE REVISED U.S. OFFER BUT WERE PARTICULARLY CON- 
CERNED OVER THEIR INABILITY TO EVALUATE THE U.S. OFFER 
BECAUSE OF THE LACK OF TRADE DATA ON ASP CHEMICALS, CANNED 
CLAMS, AND FINAL LIST ITEMS. 

5. ACTION REQUESTED: PLEASE PROVIDE MTN DEL WITH RELEVANT 
TRADE DATA, ASAP, IN ORDER TO AID IN SPEEDY AND POSITIVE 
JAPANESE RESPONSE TO U.S. OFFER. 
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6. DRAFTED BY CASSIDY. MCDONALD 
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